
AMBAG EXECUTIVE/FINANCE COMMITTEE
AGENDA

DATE: October 13, 2021

TIME: 5:00 pm

LOCATION: Conference Call
Dial In Number: (605) 475 4700
Access Code: 203466#

On September 16, 2021, Governor Newsom signed AB 361 into law. The provisions enacted by AB 361 provide
flexibility to meet remotely during a proclaimed emergency and will sunset on January 1, 2024. The AMBAG
Executive/Finance Committee meeting will be conducted via Conference Call as established by Resolution 2021
7 adopted by the AMBAG Executive/Finance Committee on September 29, 2021. The AMBAG Board of Directors
will participate in the meeting from individual remote locations.

Members of the public will need to attend the meeting remotely via Conference Call. We apologize in advance
for any technical difficulties.

Persons who wish to address the AMBAG Executive/Finance Committee on an item to be considered at this
meeting are encouraged to submit comments in writing at info@ambag. The subject line should read “Public
Comment for the October 13, 2021 Executive/Finance Committee Meeting ” The agency clerk will read up to 3
minutes of any public comment submitted.

To participate via Conference Call, please use the conference call dial in information provided.

If you have any questions, please contact Ana Flores, Senior Executive Assistant at aflores@ambag.org or at
831 883 3750.

1. Call to Order

2. Roll Call



3. Resolution in accordance with AB 361 regarding the Ralph M. Brown Act and Finding of
Imminent Risk to Health and Safety of In Person Meetings as a Result of the Continuing
COVID 19 Pandemic State of Emergency Declared by Governor Newsom
RECOMMENDED ACTION: ADOPT
Maura Twomey, Executive Director

Adopt a resolution in accordance with AB 361 regarding the Ralph M. Brown Act and
finding of imminent risk to health and safety of in person meetings as a result of the
continuing COVID 19 pandemic state of emergency declared by Governor Newsom.
(Page 5)

Public Comment (A maximum of three minutes on any subject not on the agenda)

Consent Agenda
Recommended Action: APPROVE
Note: Action listed for each item represents staff recommendation. The Executive/Finance
Committee may, at its discretion, take any action on the items listed in the agenda.

Draft Minutes of the September 8, 2021 Meeting
Approve the draft minutes of the September 8, 2021 meeting. (Page 7)

Draft Minutes of the September 29, 2021 Special Meeting
Approve the draft minutes of the Special September 29, 2021 meeting. (Page 9)

List of Warrants as of July 31, 2021
Accept the list of warrants. (Page )

Accounts Receivable as of July 31, 2021
Accept the accounts receivable. (Page

Financial Update Report
Recommended Action: INFORMATION
Maura F. Twomey, Executive Director

Receive the financial update report which provides an update on AMBAG’s current
financial position and accompanying financial statements. (Page 15)

7. 6th Cycle Regional Housing Needs Allocation Methodology
Recommended Action: INFORMATION
Heather Adamson, Director of Planning

Receive a report on the 6th Cycle Regional Housing Needs Allocation
methodology. (Page 21)



8. CLOSED SESSION

As permitted by Government Code Section 54956 et seq. of the State of
California, the Board of Directors may adjourn to Closed Session to consider
specific matters.

A. EVALUATION OF PERFORMANCE
Government Code Section 54957

1. Title: Executive Director

9. RECONVENE FROM CLOSED SESSION
Recommended Action: ACCEPT

1st Vice President Petersen

Accept the report.

10. Other Items

11. Adjournment

If requested, the agenda shall be made available in appropriate alternative formats to persons with a
disability, as required by Section 202 of the Americans with Disabilities Act of 1990 (42 USC Sec. 12132),
and the federal rules and regulations adopted in implementation thereof. If you have a request for
disability related modification or accommodation, including auxiliary aids or services, contact Ana
Flores, AMBAG, 831 883 3750, or email aflores@ambag.org at least 48 hours prior to the meeting date.





Resolution No. 2021 8

A RESOLUTION
OF THE ASSOCIATION OF MONTEREY BAY AREA GOVERNMENTS EXECUTIVE/FINANCE COMMITTEE

ADOPTING A RESOLUTION REGARDING THE RALPH M BROWN ACT AND FINDING OF IMMINENT RISK TO
HEALTH AND SAFETY OF IN PERSON MEETING AS A RESULT OF THE COTINUING COVID 19 PANDEMIC STATE

OF EMERGENCY DECLARED BY GOVERNOR NEWSOM

WHEREAS, on March 4, 2020, Governor Newsom issues a Proclamation of State of Emergency in
response to the COVID 19 pandemic; and,

WHEREAS, the proclaimed state of emergency remains in effect; and,

WHEREAS, on March 17, 2020, Governor Newsom issued Executive Order N 29 20 that suspended the
teleconferencing rules set forth in the California Open Meeting law, Government code Section 54950 et seq.
(the “Brown Act”), provided certain requirements were met and followed; and,

WHEREAS, on June 11, 2021, Governor Newsom issued Executive Order N 08 21 that clarified the
suspension of the teleconferencing rules set forth in the Brown Act, and further provided that those provisions
would remain suspended through September 30, 2021; and,

WHEREAS, on September 16, 2021, Governor Newsom signed AB 361 that provides that a legislative
body subject to the Brown Act may continue to meet without fully complying with the teleconferencing rules
in the Brown Act provided the legislative body determines that meeting in person would present imminent
risk to the health and safety of attendees, and further requires that certain findings be made by the legislative
body every (30) days; and,

WHEREAS, California Department of Public Health (“CDPH”) and the federal Centers for Disease
Control and Prevention (“CDC”) caution that the Delta variant of COVID 19, currently the dominant strain of
COVID 19 in the country, is more transmissible than prior variants of the virus, may cause more severe illness,
and that even fully vaccinated individuals can spread the virus, may cause more severe alarming rates of
COVID 19 cases and hospitalizations (https://cdc.gov/coronavirus/2019 ncov/variants/delta variant.html);
and,

WHEREAS, other variants of COVID 19 exist, and it is unknown at this time whether other variants may
result in a new surge in COVID 19 cases; and,

WHEREAS, the CDC has established a “Community Transmission” metric with 4 tiers designated to
reflect a community’s COVID 19 case rate and percent positivity; and,

WHREAS,Monterey and Santa Cruz Counties currently have a Community Transmission metric of
“substantial” and San Benito County currently has a Community Transmission metric of “high” which is the
most serious of the tiers; and,

WHEREAS, the Executive/Finance Committee for the Association of Monterey Bay Area Governments
(AMBAG) is empowered to take actions necessary to protect public, health, welfare and safety within the
region; and,



WHEREAS, AMBAG has an important governmental interest in protecting the heath, safety and welfare
of those who participate in meetings of AMBAG’s various legislative bodies subject to the Brown Act; and,

WHEREAS, in the interest of the public health and safety, as affected by the emergency cause by the
spread of COVID 19, the AMBAG Executive/Finance Committee deems it necessary to find that meeting in
person for meetings of all AMBAG related legislative bodies as well as subcommittees of the board of
Directors subject to the Ralph M. Brown Act, would present imminent risk to the health or safety of attendees,
and thus intends to invoke the provisions of AB 361 related to teleconferencing as provided in subdivisions (e)
of Government Code section 54953; and,

WHEREAS, all teleconference meetings of the AMBAG Board of Directors, AMBAG Executive/Finance
Committee, as well as all subcommittees of the Board of Directors shall comply with the requirements to
provide the public with access to meetings as prescribed in paragraph (2) of subdivision (e) of Government
Code section 54953;

NOW, THEREFORE, BE IT RESOLVED that the AMBAG Executive/Finance Committee does hereby
approve as follows:

1. The AMBAG Executive/Finance Committee finds that meeting in person for meeting of all AMBAG related
legislative bodies subject to the Ralph M. Brown Act would present imminent risk to the health or safety of
attendees.

2. This finding applies to all AMBAG related legislative bodies subject to the Brown Act, including but not
limited to, the AMBAG Board of Directors meeting; the AMBAG Executive/Finance Committee; the RAPS,
Inc. Board of Directors meeting, and any other standing committees.

3. Staff is directed to return to the Executive/Finance Committee no later than thirty (30) days after the
adoption of this resolution, or by next Executive/Finance Committee meeting (whichever comes first), with
an item for the Committee to consider making the findings required by AB361 in order to continue
meeting under its provisions.

4. The AMBAG Executive Director and AMBAG Counsel are directed to take such other necessary or
appropriate actions to implement the intent and purposes of this resolution.

PASSED AND ADOPTED this 13th day of October 2021.

Kristen Petersen, 1st Vice President

Maura F. Twomey, Executive Director



DRAFT
EXECUTIVE/FINANCE COMMITTEE MEETING

MINUTES
Conference Call

September 8, 2021
1. Call to Order

The meeting was called to order by President McShane at 5:01 p.m.

2. Roll Call

Present: Directors Freeman, Funk, McShane, Petersen, Smith, and Walker
Absent: None
Others Present: Maura Twomey, Executive Director & Heather Adamson, Director

of Planning

3. Public Comments

There were no written or oral comments from the public.

4. Consent Agenda

The following items were enclosed: 1) the minutes of the August 11, 2021 meeting;
2) warrants as of June 30, 2021; and 3) accounts receivable as of June 30, 2021.

Motion made by Director Smith seconded by Director Petersen to approve the consent
agenda. The motion passed unanimously.

5. Financial Update Report

Maura Twomey, Executive Director, gave a report on AMBAG’s current financial
position. The accompanying financial statements were also discussed.

6. 6th Cycle Regional Housing Needs Allocation Methodology

Heather Adamson, Director of Planning gave a report on the 6th Cycle Regional Housing
Needs Allocation methodology. Brief discussion followed.

Director Smith stated that the links in the objectives and factors attachment are broken.
Heather Adamson responded that she would ensure the links were fixed.

7. Other Items

None.

8. Adjournment

The meeting adjourned at 5:16 p.m.



DRAFT
AMBAG EXECUTIVE/FINANCE COMMITTEE MEETING

ATTENDANCE & VOTING RECORD

MEETING DATE: ___ September 8, 2021____________

Attendance (Y= Present; AB= Absent) Voting (Y= Yes; N=No; A=Abstain)

MEMBER AMBAG REP Attendance Item# 4
Consent

Capitola Kristen Petersen Y Y

Gonzales Scott Funk Y Y

Greenfield Lance Walker Y Y

Monterey Ed Smith Y Y

Salinas Steve McShane Y Y

San Juan Bautista John Freeman Y Y



DRAFT
SPECIAL MEETING OF THE

EXECUTIVE/FINANCE COMMITTEE
MINUTES

Conference Call

September 29, 2021
1. Call to Order

The meeting was called to order by President McShane at 4:00 p.m.

2. Roll Call

Present: Directors Freeman, Funk, McShane, Petersen, Smith, and Walker
Absent: None
Others Present: Maura Twomey, Executive Director & Ana Flores, Clerk of the

Board

3. Resolution in accordance with AB 361 regarding the Ralph M. Brown Act and
Finding of Imminent Risk to Health and Safety of In Person Meetings as a
Result of the Continuing COVID 19 Pandemic State of Emergency Declared by
Governor Newsom

Resolution 2021 7 was adopted.

Motion made by Director Smith, seconded by Director Freeman to adopt Resolution
2021 7 in accordance with AB 361 regarding the Ralph M. Brown Act and finding of
imminent risk to health and safety of in person meetings as a result of the continuing
COVID019 pandemic state of emergency declared by Governor Newsom.

4. Public Comments

There were no written or oral comments from the public.

5. Other Items

There were no other items discussed.

8. Adjournment

The meeting adjourned at 4:05 p.m.



DRAFT
AMBAG EXECUTIVE/FINANCE COMMITTEE MEETING

ATTENDANCE & VOTING RECORD

MEETING DATE: ___ September 29, 2021____________

Attendance (Y= Present; AB= Absent) Voting (Y= Yes; N=No; A=Abstain)

MEMBER AMBAG REP Attendance Item# 3

Capitola Kristen Petersen Y Y

Gonzales Scott Funk Y Y

Greenfield Lance Walker Y Y

Monterey Ed Smith Y Y

Salinas Steve McShane Y Y

San Juan Bautista John Freeman Y Y



AMBAG
Check Register

July 2021

Date Check Number Name Description Amount
07/01/2021 29554 CA Marine Sanctuary Foundation Annual Membership Dues for Central Coast Climate Collaborative (4C) April 2021 April 2022 250.00
07/01/2021 29555 Caltronics Business Systems, Inc Copier Usage Bill for 5/22/21 6/21/21 108.15
07/01/2021 29556 Comcast Monterey High Speed Internet for 06/22/2021 07/21/2021 472.62
07/01/2021 29558 ESRI Inc ArcGIS for Desktop Basic Single Use + Enterprise (from 08 01 2021 through 07 31 2022) 11,700.00
07/01/2021 29560 Monterey Bay Air Resources District July 2021 Rent 5,968.00
07/01/2021 29561 Perry and Freeman Legal Services for July 2021 1,125.00
07/01/2021 29562 Rayne Water, Inc. Water for the Period of 07/01/2021 through 07/31/2021 64.09
07/01/2021 29563 SDRMA Workmen's Comp Annual FY 2021 2022 6,456.30
07/01/2021 29564 Shell Small Business Fuel Cost 06/17/21 38.04
07/01/2021 29565 Verizon Wireless, Inc Broadband Account for Broadband Devices and iPads New Plan 234.70
07/01/2021 29566 VISA Mechanics Bank 3667 Storage 354.00
07/01/2021 29567 Visa Mechanics Bank 4089 Supplies for Office 55.24
07/01/2021 29569 SDRMA Property & General Liability Coverage Renewal FY 2021 2022 34,542.95
07/01/2021 29570 Monterey Computer Corporation, Inc. IT Support Services for July 2021 1,250.00
07/14/2021 29572 AT&T (FAX Line) Fax Line Billed in Advance From 7/02/21 8/01/21 126.26
07/14/2021 29573 Iron Mountain, Inc. Offsite Document Storage for June 2021 102.38
07/14/2021 29574 Monterey Bay Economic Partnership Annual Membership Dues FY 2021 22 2,000.00
07/14/2021 29575 Planeteria Media Website Development and Maintenance June 2021 400.00
07/14/2021 29576 Santa Cruz Sentinel(MediaNews Group, Inc. Public Notice Draft 2021 VI / LEP Plan 6/10/21 94.40
07/14/2021 29577 SDRMA Property & General Liability Coverage FY 2020 2021 Add Vehicle 6/22/21 41.75
07/14/2021 29578 The Herald (MediaNews Group, Inc)(Ads) Public Notice Draft 2021 VI / LEP Plan 6/10/21 124.87
07/15/2021 EFT Pachex, Inc. Net Payoll and Related Expenses for Period Ending 7/15/21 103,533.75
07/27/2021 29579 AT&T (Silver Cloud VoIP 2019) Monthly Charges for VoIP Lines (Main Line, Staff Lines) and Fiber MIS 07/11/21 08/10/21 541.43
07/27/2021 29580 Caliper Corporation RTDM RTDM Technical Support Services for June 2021 4,637.50
07/27/2021 29581 Caliper Corporation WE 257 Supra Regional ABM Framework Project Work for May 1 31, 2021 4,325.00
07/27/2021 29582 Comcast Monterey High Speed Internet for 07/22/2021 08/21/2021 475.02
07/27/2021 29584 Fedex Mail Package to Maura 72.92
07/27/2021 29586 Monterey Bay Air Resources District August 2021 Rent 5,968.00
07/27/2021 29587 Monterey Computer Corporation, Inc. IT Support Services Replace Hard Disk & Install Software 261.61
07/27/2021 29588 Population Reference Bureau (PRB) Forecast Related Services Completed in May and June 2021 3,184.67
07/27/2021 29589 Rincon Consultants, Inc. 2045 MTP/SCS/RTP EIR Services for Period 5/1/21 5/31/21 2,350.00
07/27/2021 29590 San Benito Business Council Annual Member Dues 2021 2022 1,000.00
07/27/2021 29591 Staples Credit Plan, Inc. Supplies for Office 90.41
07/27/2021 29595 Perry and Freeman Legal Services for August 2021 1,125.00
07/31/2021 EFT Pachex, Inc. Net Payoll and Related Expenses for Period Ending 7/31/21 75,074.57

Total $ 268,148.63





AMBAG
A/R Aging Detail
As of July 31, 2021

Date Num Name Memo Due Date Aging Open Balance Paid
07/31/2021 4161 RAPS A/R ALL AMBAG 07/31/2021 8,259.91
07/31/2021 4162 RAPS A/R ALL AMBAG 07/31/2021 132.72
07/31/2021 4163 CA Department of Housing (HCD) ALL AMBAG (ACCRUAL ONLY) 07/31/2021 1,139.62
07/31/2021 4164 CA Department of Housing (HCD) ALL AMBAG (ACCRUAL ONLY) 07/31/2021 5,178.23
07/31/2021 4166 San Benito Council of Governments ALL AMBAG 07/31/2021 805.07
07/31/2021 4155 SJVCEO CCEW (WE 332) ALL AMBAG 08/30/2021 4,455.00
07/31/2021 4160 Caltrans, D5 ACCRUAL ONLY 08/30/2021 233,884.27
07/31/2021 4165 GHG Inventories (WE 331) ALL AMBAG (ACCRUAL ONLY) 08/30/2021 4,231.54
07/01/2021 4129 City of Gonzales ALL AMBAG 07/01/2021 30 1,774.00 PAID
07/01/2021 4134 City of Monterey ALL AMBAG 07/01/2021 30 7,520.00 PAID
07/01/2021 4135 City of Pacific Grove ALL AMBAG 07/01/2021 30 4,049.00 PAID
07/01/2021 4139 City of Santa Cruz ALL AMBAG 07/01/2021 30 13,845.00 PAID
07/01/2021 4141 City of Seaside ALL AMBAG 07/01/2021 30 5,746.00
07/01/2021 4142 City of Soledad. ALL AMBAG 07/01/2021 30 3,882.00 PAID
07/01/2021 4143 City of Watsonville. ALL AMBAG 07/01/2021 30 8,699.00 PAID
07/01/2021 4144 County of Monterey ALL AMBAG 07/01/2021 30 34,237.00
07/01/2021 4145 County of San Benito ALL AMBAG 07/01/2021 30 5,983.00 PAID
07/01/2021 4147 City of Monterey Harbor/Marina Div. ALL AMBAG 07/01/2021 30 10,000.00 PAID
06/30/2021 4149 GHG Inventories (WE 331):Central Coast CommALL AMBAG 07/30/2021 1 37,200.00 PAID
06/30/2021 4153 SJVCEO CCEW (WE 332) ALL AMBAG 07/30/2021 1 3,300.00 PAID
06/30/2021 4154 Caltrans, D5 Caliper $4,637.50, Rincon $11,343.21 07/30/2021 1 193,707.79 PAID
06/30/2021 4124 CA Department of Housing (HCD) ALL AMBAG 06/30/2021 31 3,546.44 PAID
06/30/2021 4125 CA Department of Housing (HCD) ALL AMBAG 06/30/2021 31 18,039.00 PAID
06/30/2021 4152 San Benito Council of Governments 06/30/2021 31 2,356.24
06/30/2021 4156 RAPS A/R ALL AMBAG 06/30/2021 31 7,824.10 PAID
06/30/2021 4157 RAPS A/R ALL AMBAG 06/30/2021 31 2,127.36 PAID
06/30/2021 4158 RAPS A/R ALL AMBAG 06/30/2021 31 1,325.56 PAID
05/31/2021 4150 RAPS A/R ALL AMBAG 05/31/2021 61 9,078.87 PAID
05/31/2021 4151 RAPS A/R ALL AMBAG 05/31/2021 61 4,441.99 PAID

Net AMBAG Receivables $ 636,768.71

PAID Reflects payments received subsequent to July 31, 2021.





MEMORANDUM

TO: AMBAG Executive/Finance Committee

FROM: Maura F. Twomey, Executive Director

RECOMMENDED BY: Errol Osteraa, Director of Finance and Administration

SUBJECT: Financial Update Report

MEETING DATE: October 13, 2021

RECOMMENDATION:

Staff recommends that the Executive/Finance Committee receive the Financial Update
Report.

BACKGROUND/ DISCUSSION:

The enclosed financial reports are for the 2021 2022 Fiscal Year (FY) and are presented
as a consent item. The attached reports contain the cumulative effect of operations
through July 31, 2021, as well as a budget to actual comparison. Amounts in the
Financial Update Report are unaudited.

FINANCIAL IMPACT:

The Balance Sheet for July 31, 2021, reflects a cash balance of $4,161,723.11. The
accounts receivable balance is $636,768.71, while the current liabilities balance is
$521,052.60. AMBAG has sufficient current assets on hand to pay all known current
obligations.

AMBAG’s Balance Sheet as of July 31, 2021, reflects a positive Net Position of
$34,446.52. This is due to the Profit and Loss Statement reflecting an excess of revenue
over expense of $189,130.43. Changes in Net Position are to be expected throughout
the fiscal year (FY), especially at the beginning of the FY due to timing of various year
end adjustments required after our financial audit, collection of member dues at the



beginning of the FY, and the implementation of Governmental Accounting Standards
Board (GASB) Statement No. 68 in FY 2014 2015 as well as a restatement to Net Position
for GASB Statement No. 82.

The following table highlights key Budget to Actual financial data:

Budget to Actual Financial Highlights
For Period July 1, 2021 through July 31, 2021

Expenditures Budget Through July 2021 Actual Through July 2021 Difference
Salaries & Fringe Benefits $ 187,498.00 $ 183,790.41 $ 3,707.59
Professional Services $ 586,311.00 $ 64,955.12 $ 521,355.88
Lease/Rentals $ 7,583.00 $ 6,550.66 $ 1,032.34
Communications $ 2,067.00 $ 1,379.26 $ 687.74
Supplies $ 8,867.00 $ 512.05 $ 8,354.95
Printing $ 1,308.00 $ $ 1,308.00
Travel $ 5,433.00 $ $ 5,433.00
Other Charges $ 27,245.00 $ 31,126.73 $ (3,881.73)
Total $ 826,312.00 $ 288,314.23 $ 537,997.77

Revenue
Federal/State/Local Revenue $ 835,773.00 $ 477,444.66 $ 358,328.34

Note: AMBAG is projecting a surplus, therefore budgeted revenues do not equal expenses.

Revenues/Expenses (Budget to Actual Comparison):
The budget reflects a linear programming of funds while actual work is contingent on
various factors. Therefore, during the fiscal year there will be fluctuations from budget
to actual.

Professional Services are under budget primarily due to the timing of work on projects
performed by contractors. Work is progressing on the 2045 Metropolitan
Transportation Plan/Sustainable Communities Strategy (MTP/SCS). This work is not
performed in a linear fashion while the budget reflects linear programming. In addition,
the Regional Early Action Planning Housing Program (REAP) provides $7,931,330 in
funding of which a large portion will pass through to partner agencies. It is in its early
stages.

Since AMBAG funding is primarily on a reimbursement basis, any deviation in
expenditure also results in a corresponding deviation in revenue. Budget to actual
revenue and expenditures are monitored regularly to analyze fiscal operations and
propose amendments to the budget if needed.



___________________________________
Maura F. Twomey, Executive Director

COORDINATION:

N/A

ATTACHMENTS:

1. Balance Sheet as of July 31, 2021
2. Profit and Loss: July 1, 2021 – July 31, 2021
3. Cash Activity for August 2021

APPROVED BY:



Accrual Basis
Unaudited

AMBAG
Balance Sheet Attachment 1

As of July 31, 2021

July 31, 2021 July 31, 2021
Assets Liabilities & Net Position

Current Assets Liabilities
Cash and Cash Equivalents Current Liabilities

Mechanics Bank Special Reserve 300,572.71 Accounts Payable 387,685.22
Mechanics Bank Checking 340,730.38 Employee Benefits 133,367.38
Mechanics Bank REAP Checking 3,516,237.29 Mechanics Bank Line of Credit 0.00
Petty Cash 500.00 Total Current Liabilities 521,052.60
LAIF Account 3,682.73

Total Cash and Cash Equivalents 4,161,723.11
Accounts Receivable Long Term Liabilities

Accounts Receivable 636,768.71 Deferred Inflows Actuarial 258,986.95
Total Accounts Receivable 636,768.71 Net Pension Liability (GASB 68) 1,888,153.69

Other Current Assets
Due from PRWFPA/RAPS 85.76

OPEB Liability
Deferred Revenue

Total Long Term Liabilities

1,761.94
3,165,294.66
5,314,197.24

Prepaid Items 41,112.45
Total Other Current Assets 41,198.21 Total Liabilities 5,835,249.84

Total Current Assets 4,839,690.03

Long Term Assets
Net OPEB Asset 96,473.00
FY 2002 2003 Housing Mandate Receivable 82,186.00
Allowance for Doubtful Accounts (16,437.20)
Deferred Outflows Actuarial 533,833.49
Deferred Outflows PERS Contribution 272,963.59

Total Long Term Assets 969,018.88
Capital Assets Net Position

Capital Assets 231,515.49 Beginning Net Position (154,683.91)
Accumulated Depreciation (170,528.04) Net Income/(Loss) 189,130.43

Total Capital Assets 60,987.45 Total Ending Net Position 34,446.52
Total Assets 5,869,696.36 Total Liabilities & Net Position 5,869,696.36



Accrual Basis AMBAG
Unaudited

Profit & Loss Attachment 2
July 2021

Income
July 2021 July 2021

AMBAG Revenue 174,212.78
Cash Contributions 40,899.57
Grant Revenue 240,202.18
Non Federal Local Match 22,130.13
Total Income 477,444.66

Expense
Salaries 111,391.19
Fringe Benefits 72,399.22
Professional Services 64,955.12
Lease/Rentals 6,550.66
Communications 1,379.26
Supplies
Other Charges:

512.05

SB1/MTIP/MTP/SCS/OWP/Public Participation Expenses 232.00
Recruiting 160.00
Dues & Subscriptions 4,058.92
Depreciation Expense 1,603.01
Maintenance/Utilities 64.09
Insurance 2,878.58

Total Other Charges 8,996.60
Non Federal Local Match 22,130.13

Total Expense 288,314.23
Net Income/(Loss) 189,130.43



AMBAG
Cash Activity Attachment 3

For August 2021

Monthly Cash Activity July 21 August 21 September 21 October 21 November 21 December 21 January 22 February 22 March 22 April 22 May 22 June 22 TOTAL
1. CASH ON HAND
[Beginning of month] 4,140,366.44 4,161,723.11 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
2. CASH RECEIPTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(a) AMBAG Revenue 108,597.78 107,552.15 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 216,149.93
(b) Grant Revenue 180,907.52 21,585.44 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 202,492.96
(c) REAP Advance Payment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(d) Borrowing 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

3. TOTAL CASH RECEIPTS
289,505.30 129,137.59 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 418,642.89

4. TOTAL CASH AVAILABLE
4,429,871.74 4,290,860.70 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

5. CASH PAID OUT
(a) Payroll & Related * 185,064.62 189,814.59 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 374,879.21
(b) Professional Services 18,658.78 334,934.61 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 353,593.39
(c) Capital Outlay 0.00 77,185.31 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 77,185.31
(d) Lease/Rentals 12,500.53 6,550.66 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 19,051.19
(e) Communications 1,922.95 1,378.55 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 3,301.50
(f) Supplies 145.65 881.31 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,026.96
(g) Printing 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(h) Travel 38.04 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 38.04
(i) Other Charges 49,818.06 32,408.59 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 82,226.65
(j) Loan Repayment

6. TOTAL CASH PAID OUT
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

268,148.63 643,153.62 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 911,302.25
7. CASH POSITION 4,161,723.11 3,647,707.08 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
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MEMORANDUM

BACKGROUND/DISCUSSION:

California State Housing Element Law enacted in 1980 requires AMBAG, acting in the
capacity of Council of Governments (COG), to develop a methodology for distributing
existing and projected housing need to local jurisdictions in Monterey and Santa Cruz
Counties. Housing law also sets forth a process, schedule, objectives and factors to use
in the RHNA methodology. The methodology must address allocation of housing units
by jurisdiction, housing units by income group, and must address 13 housing related
factors and five statutory objectives (Attachment 1). The Council of San Benito County
Governments performs this same function for San Benito County.

AMBAG is in the planning phase for the 2023 2031 RHNA period. As there have been
five previous housing element update cycles, this round is also known as the 6th Cycle
RHNA. The 6th Cycle of RHNA is different from previous rounds in that it significantly
increases the amount of housing a region must plan for due to recent legislative
changes found in SB 828 (2018), AB 1771 (2018), and AB 686 (2018) which increased the
California Department of Housing and Community Development’s (HCD’s)
determinations.

RHNA is a projection of additional housing units needed to accommodate projected
household growth of all income levels from the start until the end date of the projection



period. RHNA is not a prediction of building permits, construction, or housing activity,
nor is it limited due to existing land use capacity or growth. A community is not
obligated to provide housing to all in need. RHNA is a distribution of housing
development capacity that each city and county must zone for in a planning period and
is not a construction need allocation.

RHNA Process and Schedule

As part of the RHNA process, State law (Government Code 65584 et seq.) requires
AMBAG to determine each local jurisdiction’s share of the region’s future housing need.
The RHNA produces regional, subregional and local targets for the amount and type of
housing needed over the planning period. AMBAG received its 6th Cycle Regional
Housing Need Determination (RHND) of 33,274 units from HCD in late August 2021.

AMBAG is responsible for developing a methodology to allocate 33,274 units amongst
all the jurisdictions within the COG region. Throughout this process, the Planning
Directors Forum (PDF) representatives from member jurisdictions in Monterey and
Santa Cruz counties serve as a technical working group to assist in the development of
the 2023 2031 RHNA methodology and plan, similar to what was established for the
2014 2023 RHNA Plan.

Following adoption of the RHNA plan and approval of that plan by HCD, the local
jurisdictions must update their housing elements. Housing elements are each
jurisdiction’s local plan to accommodate the regional housing allocations by assuring
that adequate sites and zoning capacity are available to accommodate at least the
number of units allocated. The housing elements are reviewed for approval by HCD. In
some cases, funding from state/federal housing programs can only be accessed if the
jurisdiction has a compliant housing element. Other fiscal penalties can be applied by
the state for having a non compliant housing element.

Additional detail on the proposed RHNA schedule is listed in Figure 1 below. These dates
are based on the 2045 MTP/SCS adoption date, and statutory requirements and
deadlines provided by HCD.

Figure 1: Revised RHNA Schedule
TARGET SCHEDULE TASK

Spring Fall 2021 Discussions with Planning Directors Forum on potential RHNA
methodology options and factors

Summer – Fall 2021 Potential RHNA methodology options discussed by AMBAG
Board

September 8, 2021 HCD presents at AMBAG Board Meeting
November 2021 Selection of preferred RHNA methodology by AMBAG Board
November 2021 January 2022 HCD Reviews Draft Methodology
January/February 2022 Approval of final RHNA methodology by AMBAG Board



January/February 2022 Release draft RHNA plan with RHNA allocations by jurisdiction

February/March 2022 Local jurisdictions may appeal RHNA allocation within 45 days
of release of the draft RHNA plan/allocations

April/May 2022 Local jurisdictions and HCD may comment on appeals within 45
days of the close of the appeal period (if needed)

May 2022 AMBAG to hold public hearing on appeals (if needed)
May 2022 AMBAG releases final 2045 MTP/SCS accommodating RHNA

June 2022 Adoption of Final 2023 31 RHNA Plan with RHNA allocations by
AMBAG Board

December 2023 Jurisdiction’s 6th Cycle Housing Elements are due to HCD

RHNAMethodology

For the past six months, AMBAG has been working with the PDF and Board on reviewing
potential options for developing a RHNA methodology.

While all the factors are considered while developing RHNA, in order to develop a
streamlined RHNA methodology, most COGs focus on a few priority factors. Based on
discussions with the PDF and the Board on various RHNA methodology approaches,
priority factors were identified:

Regional Growth Forecast
Employment
Transit
Resiliency (wildfire and sea level rise)
Affirmatively Furthering Fair Housing (AFFH)

During the June 30, 2021 PDF meeting AMBAG staff used previous feedback received to
prepare potential RHNA methodology options for discussion. The PDF indicated a
preference for key RHNA allocation methods using employment as a significant
allocation factor, transit as a minor allocation factor, and AFFH as a medium high factor
for allocation by income. The PDF also expressed interest in AMBAG staff considering a
minor wildfire risk factor.

AMBAG staff presented RHNA allocation methodology factors at the August 11, 2021
AMBAG Board of Directors meeting. The Board generally agreed to the factors of
employment, transit, AFFH and asked AMBAG staff to look further into addressing sea
level rise.

During the August 23, 2021 PDF meeting, AMBAG received feedback to return with two
options. In the options, employment is maintained as a significant allocation factor and
transit as a low factor. Feedback indicated that the wildfire factor was important to
include and that sea level rise should be accommodated as well. Wildfire and sea level



rise were combined into a single resiliency factor to reduce RHNA allocations in areas
affected by these risks. AMBAG staff was also asked to explore a higher AFFH factor.

Building on this feedback and the RHND, AMBAG prepared two potential options to
further facilitate the RHNA allocation methodology discussion. These options were
discussed at the September 8, 2021 Board meeting and the September 20, 2021 PDF
meeting. With the AMBAG’s RHND issued, AMBAG staff has provided allocation
estimates for the draft methodology by factor in Attachment 2. This is only an initial
estimate since other statutory adjustments based on the jurisdictional RHNA survey may
affect the RHNA methodology allocation. These statutory adjustments will be made
after a preferred RHNA methodology is selected.

Table 1: Draft Preferred AMBAG RHNA Allocation Methodology for Discussion

Draft Preferred RHNA
Methodology Units

Regional Growth Forecast High 15,655
Employment High (85%)

17,619Transit Low (5%)
Resiliency Factor (Wildfire
and Sea Level Rise)

Low (10%)

AFFH* High

*AFFH only affects the proportion of very low/low/moderate/above moderate. It does
not affect the absolute number of housing units a jurisdiction is allocated.

Regional Growth Forecast

The regional growth forecast (RGF) is the initial step in the RHNA allocation. This helps
assure the RHNA is distributed according to regionally recognized housing growth rates
and helps fulfill the statutory requirement that RHNA be consistent with the MTP/SCS,
which is also based on the RGF. RGF housing growth is applied as a base RHNA allocation
to each jurisdiction. On August 31, 2021, HCD provided the Regional Housing Needs
Determination (RHND) of 33,274 units for the AMBAG COG region. This has allowed
AMBAG to calculate the proportion of RHNA allocated by projected housing growth:
15,655 units. This initial allocation factor accounts for nearly half of the RHND.

The RHND is higher than the RGF projected housing growth due to statutory
adjustments upwards by HCD to account for more ideal housing conditions. The
remaining 17,619 RHNA housing units required by the RHND will be allocated among



jurisdictions based on the AMBAG RHNA allocation methodology factors. The draft
priority factors are employment, transit, resiliency, and AFFH.

Data Source: Housing growth from the 2025 2035 period from the 2022 RGF
(accepted for planning purposes by AMBAG Board in November 2020).
Implementation: Distribute a portion of RHNA by projected housing growth in
the RGF 2025 2035.

Employment

Allocating RHNA by employment encourages jurisdictions to build additional housing
near employment centers, helping to resolve jobs/housing imbalances. Locating more
planned housing near employment centers results in several benefits including reducing
congestion, reducing vehicle miles traveled (VMT), encouraging more active
transportation, and reducing greenhouse gas emissions. During PDF meeting
discussions, existing employment was preferred over future employment.

Data Source: 2020 total employment from 2022 RGF.
Implementation: Allocate 85% of 17,619 units by existing (2020) employment

This factor allows the RHNA methodology to meet the statutory objective of “Promoting
an improved intraregional relationship between jobs and housing, including an
improved balance between the number of low wage jobs and the number of housing
units affordable to low wage workers in each jurisdiction.”

Transit

Transit is incorporated into RHNA by identifying high frequency transit service in a
jurisdiction with 15 minute headways or 30 minute headways. For this analysis,
jurisdictions with 30 minute transit headways have a share of this allocation, while
jurisdictions with 15 minute transit headways have a higher allocation.

Data Source: Existing (2015 2020) transit routes with 15 30 minutes headways
from transit operators
Implementation: Allocate 5% of 17,619 units by existing transit service.
Jurisdictions with 30 minutes headways have a share of this allocation.
Jurisdictions with route with both 15 and 30 minute headways have a higher
transit allocation.

This factor supports the statutory requirement of “Promoting infill development and
socioeconomic equity, the protection of environmental and agricultural resources, the
encouragement of efficient development patterns, and the achievement of the region’s
greenhouse gas reductions targets provided by the State Air Resources Board pursuant
to Section 65080.”



Resiliency Factor (Wildfire and Sea Level Rise)

With recent catastrophic fires threatening homes throughout the state, and sea level
rise risks along the coast, resiliency risks are becoming more of a concern for many
jurisdictions. Both the PDF and the AMBAG Board have expressed interest in considering
a wildfire and sea level rise risk RHNA allocation factor to recognize that these areas are
high risk locations for housing. Using the portion of the jurisdiction’s acreage affected by
one of these risks, fewer units would be allocated to jurisdictions with a larger share of
high risk areas.

The most recent Fire Hazard Severity Zones Maps from the Department of Forestry and
Fire Protection (CALFIRE) are more than a decade old (2007 2008) and may not account
for recent changes to fire frequency and severity.

The California Public Utilities Commission (CPUC) also produces “fire threat” maps called
the CPUC Fire Threat maps. These maps identity fire threats as Elevated (Tier 2) or
Extreme (Tier 3) and were originally created in 2017. The maps can be viewed at:
https://ia.cpuc.ca.gov/firemap/

The National Oceanic and Atmospheric Administration (NOAA) provide maps for various
sea level rise scenarios from one foot to 10 feet.

Data Sources: Both CALFIRE and California Public Utilities Commission (CPUC)
data; National Oceanic and Atmospheric Administration (NOAA) Sea Level Rise
Viewer v.3.0.0.
Implementation: Allocate 10% of 17,619 units by resiliency factor. RHNA
allocation lower for jurisdictions with a larger share of their area in a high fire
risk zone and/or affected by 2 feet of sea level rise.

This factor furthers achievement of the statutory requirement of “Promoting infill
development and socioeconomic equity, the protection of environmental and
agricultural resources, the encouragement of efficient development patterns, and the
achievement of the region’s greenhouse gas reductions targets provided by the State Air
Resources Board pursuant to Section 65080.”

Affirmatively Furthering Fair Housing (AFFH)

The AFFH allocation factor shifts the proportion of low income category housing each
jurisdiction receives according to each jurisdiction’s opportunity levels. The purpose of
the AFFH factor is to allocate lower income households to jurisdictions to avoid further
concentrating racial and ethnic segregation and concentrations of poverty, providing
these households with improved access to opportunities such as better employment,
better schools, and access to areas of lower crime.

The AFFH allocation approach does not increase or decrease the number of housing
units a jurisdiction is assigned. The HCD/California Tax Credit Allocation Committee



(TCAC) Opportunity Map Index (Attachment 3) is the key data set used to meet the AFFH
requirement since it is the data set HCD uses to judge compliance with statutory AFFH
RHNA methodology requirements.

Data source: HCD/TCAC Opportunity Areas
Implementation: Redistribute a portion of very low and low income units out of
jurisdictions with no high/highest resource areas, and shift those units to
jurisdictions with high/highest resource areas based on the proportion of their
jurisdiction’s households in a high/highest resource area.

This factor allows the RHNA methodology to meet the statutory requirement of
affirmatively furthering fair housing by “…furthering fair housing by taking meaningful
actions, in addition to combating discrimination, that overcome patterns of segregation
and foster inclusive communities free from barriers that restrict access to opportunity
based on protected characteristics.” The factor also furthers the statutory requirement
of promoting regional income parity.

Next Steps

Pending feedback from the AMBAG Board members, AMBAG will bring back the draft
RHNA methodology for approval at the November 10, 2021. Following approval of a
draft methodology, AMBAG will submit the draft methodology for HCD review and
approval.

ALTERNATIVES:

N/A

FINANCIAL IMPACT:

Planning activities for RHNA are funded with REAP and SB 1 planning funds and are
programmed in the FY 2021 22 Overall Work Program and Budget.

COORDINATION:

All RHNA planning activities are coordinated with the HCD, SBtCOG, and the Planning
Directors Forum which includes all the local jurisdictions.

ATTACHMENTS:

1. Regional Housing Needs Allocation Objectives and Factors
2. Draft Preferred Methodology RHNA Allocation for Discussion
3. HCD/TCAC Opportunity Map Index Indicators
4. RHNA FAQs



___________________________________
Maura F. Twomey, Executive Director

APPROVED BY:



ATTACHMENT 1
REGIONAL HOUSING NEEDS ALLOCATION OBJECTIVES AND FACTORS (§65584.04.E)

This section describes the Regional Housing Needs Allocation (RHNA) objectives and
factors identified in state statute which AMBAG must consider. Objectives must be met
in all RHNA methodologies. Factors must be considered to the extent sufficient data is
available when developing its RHNA methodology.

RHNA Plan Objectives, Government Code 65584(d)

The regional housing needs allocation plan shall further all of the following objectives:

1. Increasing the housing supply and the mix of housing types, tenure, and affordability
in all cities and counties within the region in an equitable manner, which shall result
in each jurisdiction receiving an allocation of units for low and very low income
households.

2. Promoting infill development and socioeconomic equity, the protection of
environmental and agricultural resources, the encouragement of efficient
development patterns, and the achievement of the region’s greenhouse gas
reductions targets provided by the State Air Resources Board pursuant to Section
65080.

3. Promoting an improved intraregional relationship between jobs and housing,
including an improved balance between the number of low wage jobs and the
number of housing units affordable to low wage workers in each jurisdiction.

4. Allocating a lower proportion of housing need to an income category when a
jurisdiction already has a disproportionately high share of households in that income
category, as compared to the countywide distribution of households in that category
from the most recent American Community Survey.

5. Affirmatively furthering fair housing.

RHNA Plan Factors, Government Code 65584(e)

1. Jobs and housing relationship
"Each member jurisdiction’s existing and projected jobs and housing relationship. This
shall include an estimate based on readily available data on the number of low wage
jobs within the jurisdiction and how many housing units within the jurisdiction are
affordable to low wage workers as well as an estimate based on readily available data,
of projected job growth and projected household growth by income level within each
member jurisdiction during the planning period." §65584.04(e)



2. Opportunities and constraints to development of additional housing (see below)

2a. Capacity for sewer and water service
"Lack of capacity for sewer or water service due to federal or state laws,
regulations or regulatory actions, or supply and distribution decisions made by a
sewer or water service provider other than the local jurisdiction that preclude the
jurisdiction from providing necessary infrastructure for additional development
during the planning period." §65584.04(e)

2b. Availability of land suitable for urban development
"The availability of land suitable for urban development or for conversion to
residential use, the availability of underutilized land, and opportunities for infill
development and increased residential densities. The council of governments may
not limit its consideration of suitable housing sites or land suitable for urban
development to existing zoning ordinances and land use restrictions of a locality,
but shall consider the potential for increased residential development under
alternative zoning ordinances and land use restrictions. The determination of
available land suitable for urban development may exclude lands where the
Federal Emergency Management Agency (FEMA) or the Department of Water
Resources has determined that the flood management infrastructure designed to
protect that land is not adequate to avoid the risk of flooding." §65584.04(e)

2c. Lands preserved or protected from urban development
"Lands preserved or protected from urban development under existing federal or
state programs, or both, designed to protect open space, farmland,
environmental habitats, and natural resources on a long term basis, including
land zoned or designated for agricultural protection or preservation that is
subject to a local ballot measure that was approved by the voters of that
jurisdiction that prohibits or restricts conversion to non agricultural uses."
§65584.04(e)

2d. County policies to preserve prime agricultural land
"County policies to preserve prime agricultural land, as defined pursuant to
Section 56064, within an unincorporated and land within an unincorporated area
zoned or designated for agricultural protection or preservation that is subject to
a local ballot measure that was approved by the voters of that jurisdiction that
prohibits or restricts its conversion to non agricultural uses." §65584.04(e)



3. Opportunities to maximize transit and existing transportation infrastructure
"The distribution of household growth assumed for purposes of a comparable period of
regional transportation plans and opportunities to maximize the use of public
transportation and existing transportation infrastructure." §65584.04(e)

4. Policies directing growth toward incorporated areas
"Agreements between a county and cities in a county to direct growth toward
incorporated areas of the county and land within an unincorporated area zoned or
designated for agricultural protection or preservation that is subject to a local ballot
measure that was approved by the voters of the jurisdiction that prohibits or restricts
conversion to non agricultural uses." §65584.04(e)

5. Loss of units contained in assisted housing developments
"The loss of units contained in assisted housing developments, as defined in paragraph
(9) of subdivision (a) of Section 65583, that changed to non low income use through
mortgage prepayment, subsidy contract expirations, or termination of use restrictions."
§65584.04(e)

6. High housing cost burdens
"The percentage of existing households at each of the income levels listed in subdivision
(e) of Section 65584 that are paying more than 30 percent and more than 50 percent of
their income in rent."

7. Rate of Overcrowding
Factor undefined. §65584.04(e)

8. Housing needs of farmworkers
Factor undefined. §65584.04(e)

9. Housing needs of UC and Cal State students
"The housing needs generated by the presence of a private university or a campus of the
California State University or the University of California within any member
jurisdiction." §65584.04(e)

10. Individuals and families experiencing homelessness
Factor undefined. §65584.04(e)



11. Loss of units during an emergency
"The loss of units during a state of emergency that was declared by the Governor
pursuant to the California Emergency Services Act (Chapter 7 (commencing with Section
8550) of Division 1 of Title 2), during the planning period immediately preceding the
relevant revision pursuant to Section 65588 that have yet to be rebuilt or replaced at the
time of the analysis." §65584.04(e)

12. SB 375 Greenhouse Gas Reduction Targets
"The region’s greenhouse gas emissions targets provided by the State Air Resources
Board pursuant to Section 65080." §65584.04(e)

13. Other factors adopted by Council of Governments
"Any other factors adopted by the council of governments, that further the objectives
listed in subdivision (d) of Section 65584, provided that the council of governments
specifies which of the objectives each additional factor is necessary to further. The
council of governments may include additional factors unrelated to furthering the
objectives listed in subdivision (d) of Section 65584 so long as the additional factors do
not undermine the objectives listed in subdivision (d) of Section 65584 and are applied
equally across all household income levels as described in subdivision (f) of Section 65584
and the council of governments makes a finding that the factor is necessary to address
significant health and safety conditions." §65584.04(e)



Draft Preferred AMBAG RHNA Allocation Methodology for Discussion Oct. 13, 2021
Housing Unit Allocation

RHNA Total
33,274

Region
Monterey County
Carmel By The Sea
Del Rey Oaks
Gonzales
Greenfield
King City
Marina
Monterey
Pacific Grove
Salinas
Sand City
Seaside
Soledad
Unincorporated Monterey

Santa Cruz County
Capitola
Santa Cruz
Scotts Valley
Watsonville
Unincorporated Santa Cruz

Housing

Forecast Unit
Change 2025

2035
15,655

13
86

1,783
688
610
988
504
122

5,416
135
811
591
637

223
986
71

1,279
712

Jobs
85%

Jobs
2020

3,566
748

6,326
7,882
8,195
6,548

40,989
8,016

78,874
2,092

10,476
9,010

60,293

12,250
43,865
10,109
28,514
45,264

%
Region

1%
0%
2%
2%
2%
2%

11%
2%

21%
1%
3%
2%

16%

3%
11%
3%
7%

12%

Units
14,976

139
29

247
308
320
256

1,603
313

3,086
82

410
352

2,357

479
1,715
395

1,115
1,770

Transit
5%

Transit
Score

0
1
0
0
0
1
1
0
2
1
1
0
1

0
1
1
1
1

%
Region

0%
8%
0%
0%
0%
8%
8%
0%

17%
8%
8%
0%
8%

0%
8%
8%
8%
8%

Units
881

0
73
0
0
0

73
73
0

151
73
73
0

73

0
73
73
73
73

Resiliency (Wildfire & Sea Level Rise)
10%
% Area Not
in High Risk

Zone

64%
44%

100%
100%
100%
89%
63%
95%

100%
100%
77%
96%
19%

83%
75%
50%
95%
13%

Normalized
(% Area x
Unit Chg)

8
38

1,783
688
610
883
315
116

5,416
135
628
568
120

184
742
35

1,212
95

Calculations are performed on unrounded numbers. Numbers shown here are rounded to the nearest whole number.
For example 0% in the table above may be 0.00 0.49%

Transit Score: 1 = has transit service with 30 minute headways. 2 = has transit service with both 15 and 30 minute headways.

Adjustments may be made after a methodology has been selected.

%
Region

0%
0%

13%
5%
4%
7%
2%
1%

40%
1%
5%
4%
1%

1%
5%
0%
9%
1%

Units
1,762

1
5

231
89
79

115
41
15

702
18
82
74
16

24
96
5

157
12

RHNA

Total
33,274

153
193

2,261
1,085
1,009
1,432
2,221
450

9,355
308

1,376
1,017
3,083

726
2,870
544

2,624
2,567



Draft Preferred AMBAG RHNA Allocation Methodology for Discussion Oct. 13, 2021
Income Allocation

Region
Monterey County
Carmel By The Sea
Del Rey Oaks
Gonzales
Greenfield
King City
Marina
Monterey
Pacific Grove
Salinas
Sand City
Seaside
Soledad
Unincorp. Monterey

Santa Cruz County
Capitola
Santa Cruz
Scotts Valley
Watsonville
Unincorp. Santa Cruz

Baseline Income Allocation
V.L. Low Mod. A.M.

7,868 5,146 6,167 14,093

36 24 28 65 100% 9 6
46 30 36 82 0% 12 8

535 350 419 958 0% 134 88
257 168 201 460 0% 64 42
239 156 187 427 0% 60 39
339 221 265 607 0% 85 55
525 343 412 941 73% 96 63
106 70 83 191 100% 27 18

2,211 1,446 1,735 3,961 0% 553 362
73 48 57 130 0% 18 12

325 213 255 583 0% 81 53
240 157 188 431 0% 60 39
729 477 571 1,306 10% 18 12

172 112 135 307 97% 42 27
679 444 532 1,216 22% 37 24
129 84 101 230 0% 32 21
620 406 486 1,111 0% 155 102
607 397 476 1,087 34% 51 33

AFFH
25% 25%

% in
High/ Shift Shift

Highest V.L. Low
6,894 4,508 7,141 14,731

45 30 19 59
34 22 48 89

401 262 553 1,045
193 126 265 501
179 117 247 466
254 166 350 662
621 406 316 878
133 88 56 173

1,658 1,084 2,288 4,325
55 36 75 142

244 160 336 636
180 118 248 471
747 489 553 1,294

214 139 93 280
716 468 495 1,191
97 63 133 251

465 304 641 1,214
658 430 425 1,054

Raw AFFH Adjustments Rebalance RHNA

Very Above Very Above
Low Low Mod. Mod. Low Low Mod. Mod. Total

7,868 5,146 6,167 14,093

51 34 16 52 153
39 25 41 88 193

458 299 478 1,026 2,261
220 144 229 492 1,085
204 134 213 458 1,009
290 189 302 651 1,432
709 463 273 776 2,221
152 100 48 150 450

1,892 1,237 1,977 4,249
63 41 65 139

278 183 290 625
205 135 214 463
853 559 478 1,193

244 159 80 243
817 534 427 1,092
111 72 115 246
531 347 554 1,192
751 491 367 958

33,274

9,355
308

1,376
1,017
3,083

726
2,870
544

2,624
2,567

Calculations are performed on unrounded numbers. Numbers shown here are rounded to the nearest whole number.
For example 10% in the table above may be 9.50 10.49%

% in High/Highest = % of households in census tracts designated "High Resource" or "Highest Resource" in 2021 TCAC/HCD Opportunity Area Maps

AFFH adjustments shift units between Moderate and Very Low (V.L.) categories, and between Above Moderate (A.M.) and Low.



Attachment 3
HCD/TCAC OPPORTUNITY MAP INDEX INDICATORS

Domain Indicator Measure Data Source Table

Economic

Poverty Percent of
population with
income above
200% of federal
poverty line

2014 2018 ACS Table C17002

Adult Education Percent of adults
with a bachelor’s
degree or above

2014 2018 ACS Table B15003

Employment Percent of adults
aged 20 64 who
are employed in
the civilian labor
force or in the
armed forces

2014 2018 ACS Table B23004

Job Proximity Number of jobs 2017 LEHD
LODES

Origin
Destination and
Workplace Area
Characteristics
Tables

filled by workers
with less than a
BA that fall within
a given radius
(determined by
the typical
commute
distance of low
wage workers in
each region) of
each census tract
population
weighted centroid

Median Home
Value

Value of owner
occupied units

2014 2018 ACS Table B25077

5Environmental

CalEnviroScreen
3.0 indicators

CalEnviroScreen
3.0 Pollution
indicators
(Exposures and
Environmental
Effect indicators)
and processed
values

CalEnviroScreen3.0 Variables: Ozone,
PM2.5, Diesel
PM, Drinking
Water, Pesticides,
Tox.
Release,
Traffic,
Cleanup Sites,
Groundwater
Threats,
Hazardous
Waste,
Impaired Water
Bodies, Solid
Waste Sites



Math
proficiency

Percentage of 4th
graders who meet
or exceed math
proficiency
standards

2018 2019
California
Department of
Education
(DOE)

Reading Percentage of 4th 2018 2019 CA

Education

proficiency graders who meet
or exceed literacy
standards

DOE

High school
graduation rates

Percentage of high
school cohort that
graduated on time

2018 2019 CA
DOE

Student poverty Percent of 2019 2020 CA
rate students not

receiving free or
reduced price
lunch

DOE

Measure Data Source

6Filter

Poverty and
Racial
Segregation

Poverty: Tracts
with at least 30%
of the population
falling under the
federal poverty
line

Racial Segregation:
Tracts with a racial
Location Quotient
of higher than
1.25 for Black,
Hispanic, Asian, or
all people of color
in comparison to
the county

2014 2018 ACS
Estimate

2010 Decennial
Census

ACS Table
B17020

Census Table
SF1DP1



Attachment 

FREQUENTLY ASKED QUESTIONS ABOUT RHNA 
REGIONAL HOUSING NEEDS ALLOCATION (RHNA) OVERVIEW 

What is RHNA? 

Local housing is enshrined in state law as a matter of “vital statewide importance” and, since 
1969, the State of California has required that all local governments (cities, towns and counties, 
also known as local jurisdictions) adequately plan to meet the housing needs of everyone in our 
communities. To meet this requirement, each city or county must develop a Housing Element 
as part of its General Plan (the local government’s long-range blueprint for growth) that shows 
how it will meet its community’s housing needs. There are many laws that govern this process, 
and collectively they are known as Housing Element Law. 

The Regional Housing Need Allocation (RHNA) process is the part of Housing Element Law used 
to determine how many new homes, and the affordability of those homes, each local 
government must plan for in its Housing Element. This process is repeated every eight years, 
and for this cycle the Monterey Bay Area is planning for the period from 2023 to 2031. 

How does RHNA assist in addressing the Monterey Bay Area’s housing crisis? 

State law is designed to match housing supply with demand—particularly for affordable homes. 
Each new RHNA cycle presents new requirements to address dynamic housing markets, which 
in recent years have seen demand dramatically outstrip supply across all affordability levels. 
RHNA provides a local government with a minimum number of new homes across all income 
levels for which it must plan in its Housing Element. The Housing Element must include sites 
zoned for enough capacity to meet the RHNA goals as well as policies and strategies to expand 
housing choices and increase housing affordability. 

Who is responsible for RHNA? 

Responsibility for completing RHNA is shared among state, regional, and local governments: 

• The role of the State is to identify the total number of homes for which each region in
California must plan in order to meet the housing needs of people across the full
spectrum of income levels, from housing for very low-income households all the way to
market rate housing. This is developed by the California Department of Housing and
Community Development (HCD) and is known as the Regional Housing Need
Determination (RHND). 
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• The role of the region is to allocate a share of the RHND to each local government in the
region. As the Council of Governments (COG) for Monterey and Santa Cruz Counties, the
Association of Monterey Bay Area Governments (AMBAG) is responsible for developing
the methodology for sharing the RHND among the cities and two counties in the region.
AMBAG does this in conjunction city and county staff and the AMBAG Board of
Directors. The Council of San Benito County Governments performs this same function
for the three local jurisdictions in San Benito County.

• The role of local governments is to participate in the development of the allocation
methodology and to update their Housing Elements and local zoning to show how they
will accommodate their share of the RHND, following the adoption of the RHNA
methodology.

What are the steps in the RHNA process? 

Conceptually, RHNA starts with the Regional Housing Needs Determination (RHND) provided by 
HCD, which is the total number of housing units the AMBAG region needs over the eight-year 
period, by income group. The heart of AMBAG’s work on RHNA is developing the methodology 
to allocate a portion of housing needs to each city and county in the region. AMBAG is working 
with the Planning Directors Forum which to develop RHNA methodology options. The AMBAG 
Board of Directors is schedule to approve the proposed methodology in November 2021. 

Following HCD’s findings that the draft RHNA methodology furthers the RHNA objectives, 
AMBAG is scheduled to adopt a final methodology and draft allocations for every local 
government in the AMBAG region in January 2022. The Draft 2023-2031 RHNA Plan is 
scheduled to be released in January/February 2022. 

A local government or HCD can appeal any local government’s draft allocation. After AMBAG 
takes action on any appeals, it will issue the final allocations by the summer 2022. Local 
governments must update Housing Elements by December 2023, including identifying sites that 
are zoned with enough capacity to meet the RHNA allocation. AMBAG’s role in the RHNA 
process ends once it has allocated a share of the Regional Housing Needs Determination 
(RHND) to each local government in the AMBAG region; HCD then reviews and approves local 
Housing Elements. 

What’s the timeline for completing RHNA? 

The RHNA process is currently underway and will be complete by the summer 2022. Local 
governments will then have until December 2023 to update their Housing Elements. 

This is the 6th cycle for RHNA. What’s different this time? 

Recent legislation resulted in the following key changes for this RHNA cycle: 



• There is a higher total regional housing need. HCD’s identification of the region’s total
housing needs has changed to account for unmet existing need, rather than only
projected housing need. HCD now must consider overcrowded households, cost
burdened households (those paying more than 30% of their income for housing), and a
target vacancy rate for a healthy housing market (with a minimum of 5%).

• RHNA and local Housing Elements must affirmatively further fair housing. According to
HCD, achieving this objective includes preventing segregation and poverty
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as well as increasing access to areas of opportunity. HCD has mapped 
and has developed guidance for jurisdictions about how to address affirmatively
furthering fair housing in Housing Elements. As required by Housing Element Law,
AMBAG has surveyed local governments to understand fair housing issues, strategies,
and actions across the region.

• There will be greater HCD oversight of RHNA. AMBAG must now submit the draft
allocation methodology to HCD for review and comment. HCD can also appeal a
jurisdiction’s draft allocation.

• Identifying Housing Element sites for affordable units will be more challenging. There
are new limits on the extent to which jurisdictions can reuse sites included in previous
Housing Elements and increased scrutiny of small, large, and non-vacant sites when
these sites are proposed to accommodate units for very low- and low-income
households.

How can I be more involved in the RHNA process? 

Public participation is encouraged throughout the RHNA process especially at public meetings 
and during official public comment periods following the release of discussion documents and 
board decisions. Visit the AMBAG website to view upcoming meetings. 

Is AMBAG’s prior RHNA available to review? 

Yes, you can find more information about the 2014-2023 RHNA Plan on the AMBAG website. 

REGIONAL HOUSING NEEDS DETERMINATION (RHND) FROM HCD 

What is the Regional Housing Needs Determination? 

The California Department of Housing and Community Development (HCD) identifies the total 
number of homes for which each region in California must plan in order to meet the housing 
needs of people at all income levels. The total number of housing units from HCD is separated 
into four income categories that cover everything from housing for very low-income 
households all the way to market rate housing. AMBAG is responsible for developing a 
methodology to allocate a portion of this housing need to every local government in the Bay 
Area. 



The four income categories included in the RHND are: 
• Very Low Income: 0-50% of Area Median Income
• Low Income: 50-80% of Area Median Income
• Moderate Income: 80-120% of Area Median Income
• Above Moderate Income: 120% or more of Area Median Income

What are the objectives and factors that must be considered in the RHNA methodology? 

The RHNA objectives provide the guiding framework for how AMBAG must develop the 
methodology. AMBAG is required to demonstrate how its methodology furthers each of the 
objectives. The RHNA factors include a longer list of considerations that must be incorporated 
into the methodology to the extent that sufficient data is available. 

Summary of RHNA objectives [from Government Code §65584(d)]: 
1. Increase housing supply and mix of housing types, with the goal of improving housing

affordability and equity in all cities and counties within the region.
2. Promote infill development and socioeconomic equity; protect environmental and

agricultural resources; encourage efficient development patterns; and achieve
greenhouse gas reduction targets.

3. Improve intra-regional jobs-to-housing relationship, including the balance between low-
wage jobs and affordable housing units for low-wage workers in each jurisdiction.

4. Balance disproportionate household income distributions (more high-income allocation
to lower-income areas, and vice-versa)

5. Affirmatively further fair housing

Summary of RHNA factors [from Government Code §65584.04(d)]: 
1. Jobs and housing relationship
2. Opportunities and constraints to development of additional housing, including capacity

for sewer and water service, availability of land suitable for development, lands
preserved or protected from development, and county policies to preserve prime
agricultural land.

3. Opportunities to maximize transit and existing transportation infrastructure
4. Policies directing growth toward incorporated areas
5. Loss of units contained in assisted housing developments
6. High housing cost burdens
7. Rate of overcrowding
8. Housing needs of farmworkers
9. Housing needs of UC and Cal State students
10. The housing needs of individuals and families experiencing homelessness
11. Loss of units during an emergency
12. SB 375 Greenhouse Gas Reduction Targets
13. Other factors adopted by Council of Governments (COGs)



What does it mean to “affirmatively further fair housing?” 

For the 2023-2031 RHNA (6th Cycle), recent legislation added a new objective that requires the 
RHNA Government Code Section 
65584(e)

plan to “affirmatively further fair housing.” According to 
, this means: 

“Taking meaningful actions, in addition to combating discrimination, that 
overcome patterns of segregation and foster inclusive communities free from 
barriers that restrict access to opportunity based on protected characteristics. 
Specifically, affirmatively furthering fair housing means taking meaningful 
actions that, taken together, address significant disparities in housing needs and 
in access to opportunity, replacing segregated living patterns with truly 
integrated and balanced living patterns, transforming racially and ethnically 
concentrated areas of poverty into areas of opportunity, and fostering and 
maintaining compliance with civil rights and fair housing laws.” 

In addition to this requirement for promoting fair housing as an outcome for RHNA, statutes 
required AMBAG to collect information about fair housing issues, strategies, and actions in its 
survey of local jurisdictions about data to inform the development of the RHNA allocation 
methodology. 

Lastly, a local jurisdiction’s Housing Element must also affirmatively further fair housing and 
includes a program that establishes goals and actions to do so. HCD has developed guidance for 
jurisdictions about how to address affirmatively furthering fair housing in Housing Elements. 

Does RHNA dictate how local governments meet their communities’ housing needs or where 
new housing goes within a given city or county? 

It is important to note the primary role of the RHNA methodology is to encourage a pattern of 
housing growth for the Monterey Bay Area. The final result of the RHNA process is the 
allocation of housing units by income category to each jurisdiction as a whole. It is in the local 
Housing Element that local governments will select the specific sites that will be zoned for 
housing and the policies and strategies for addressing a community’s specific housing needs, 
such as addressing homelessness, meeting the needs of specific populations, affirmatively 
furthering fair housing, or minimizing displacement. 

CONNECTIONS BETWEEN RHNA AND 2045 METROPOLITAN TRANSPORTATION 
PLAN/SUSTAINABLE COMMUNITIES STRATGEGY 

How are RHNA and 2045 Metropolitan Transportation Plan/Sustainable Communities 
Strategy related? 



The 2045 Metropolitan Transportation Plan/Sustainable Communities Strategy (MTP/SCS) is the 
Monterey Bay region’s next long-range regional plan for transportation, housing, the economy, 
and the environment, focused on resilient and equitable strategies for the next 25 years. 
Anticipated to be adopted in June 2022, the 2045 MTP/SCS will establish a blueprint for future 
growth and infrastructure. The 2045 MTP/SCS must meet or exceed a wide range of federal and 
state requirements, including a per-capita greenhouse gas reduction target of 6 percent by 
2035. Upon adoption by AMBAG, it will serve as the Regional Transportation Plan/Sustainable 
Communities Strategy (RTP/SCS) for the Monterey Bay Area. 

By law, the RHNA Plan is required to be consistent with the development pattern from the 2045 
MTP/SCS. These two planning processes seek to address the Monterey Bay area’s housing 
needs over different time horizons: 2045 MTP/SCS has a planning horizon of 2045, while the 
6th cycle of RHNA addresses the need to address short-term housing needs, from 2023 to 2031. 
To achieve the required consistency, both the overall housing growth for the region, as well as 
housing growth on a more localized level, must be greater in the long-range plan than over the 
eight-year RHNA cycle. 

How is the 2045 MTP/SCS used as part of the RHNA methodology? 

Data from the 2022 Regional Growth Forecast, which was accepted for planning purposes by 
the AMBAG Board of Directors in November 2020, is proposed to be incorporated into the draft 
RHNA methodology as the baseline allocation. The baseline allocation is used to assign each 
jurisdiction an initial share of the RHND. A jurisdiction’s baseline share is then adjusted up or 
down based on how the jurisdiction scores relative to the rest of the region on the factors 
included in the draft RHNA methodology. 

THE RHNA APPEALS PROCESS 

What is the RHNA appeals process? 

The release of draft RHNA Plan including the local jurisdiction’s allocations initiates the appeals 
phase of RHNA. Government Code Section 65584.05 allows a jurisdiction or HCD to appeal the 
draft RHNA allocation for any jurisdiction. 

Where can I find my jurisdiction’s draft RHNA allocation? 

Following adoption of the final RHNA methodology by the AMBAG Board, AMBAG will issued 
the draft RHNA Plan including allocations. This is scheduled for January/February 2022. 

What is the filing deadline for appeals? When will AMBAG review appeals? 

The deadline for a local jurisdiction or HCD to file an appeal will be 45-days after the release of 
the draft RHNA Plan/allocations which is scheduled for January/February 2022. If appeals are 



received, there is a then be a 45-day comment period on any appeals filed. AMBAG will conduct 
a public hearing to consider the appeals and comments received in May/June 2022. 

Who can file an appeal? 

Any jurisdiction in the AMBAG region, as well as HCD, could file an appeal of any jurisdiction’s 
draft RHNA allocation within the AMBAG region. A jurisdiction could file an appeal of its own 
draft RHNA allocation and/or one or more appeals of the draft allocations of other jurisdictions. 

Is there a limit to the number of appeals one jurisdiction could file? 

Every jurisdiction could file multiple appeals and there was no limit on the number of appeals 
filed by each jurisdiction. The filed appeals could request increases or decreases to draft RHNA 
allocations. 

What are the reasons a jurisdiction or HCD could submit an appeal? 

State Housing Element law allows an appeal to be filed only for the following three reasons: 
1. AMBAG failed to adequately consider the information submitted as part of the local

jurisdiction survey (see Government Code Section 65584.04(b) for more details about
the survey). AMBAG conducted this survey in summer 2021 and received responses
from every local jurisdiction.

2. AMBAG did not determine the jurisdiction’s allocation in accordance with its adopted
methodology and in a manner that furthers, and does not undermine, the RHNA
objectives identified in Government Code Section 65584(d).

3. A significant and unforeseen change in circumstances has occurred in the local
jurisdiction or jurisdictions that merits a revision of the information submitted as part of
the local jurisdiction survey. Appeals on this basis shall only be made by the jurisdiction
or jurisdictions where the change in circumstances has occurred.

Government Code Section 65584.04(g)) also specifies criteria that cannot be used a basis for 
reducing a jurisdiction’s allocation: 

• Any local ordinance, policy, voter-approved measure or standard limiting residential
development.

• Underproduction of housing from the last RHNA cycle.
• Stable population numbers in a jurisdiction.

How will AMBAG conduct the public hearing to consider RHNA appeals? 

Housing Element Law requires AMBAG to hold a public hearing to consider RHNA appeals. 
Depending on the number of appeals AMBAG receives, the hearing may occur over several 
days. RHNA appeals will be heard by the AMBAG Board of Directors, which will have final 



authority for decisions on appeals. A Board member must recuse him/herself on an appeal 
affecting his/her jurisdiction. 

Will there be an opportunity to challenge an appeal of my jurisdiction’s allocation filed by 
another jurisdiction? 

A jurisdiction that is the subject of an appeal filed by another jurisdiction will have the 
opportunity to challenge the appeal and present their case at the appeal public hearing. 

What happens to the units if the appeal of a jurisdiction’s draft RHNA allocation is successful? 

Housing Element Law requires AMBAG to allocate all of the housing units assigned to the 
Monterey Bay Area by HCD. If the appeal of a jurisdiction’s draft RHNA allocation is successful, 
AMBAG must redistribute the units to other local governments in the region. 

AMBAG will redistribute units to all local governments in the region in proportion to a 
jurisdiction’s share of the RHND after appeals are determined and prior to the required 
distribution. Applicants whose appeals are upheld are not excluded from redistribution. 

RHNA AND LOCAL JURISDICTIONS 

How are local jurisdictions involved in RHNA? Do they help create the housing methodology? 

Planning staff from each local jurisdiction are on the Planning Directors Forum. The Planning 
Directors Forum provides technical input into the development of allocation methodology 
which was provided to the AMBAG Board of Directors. The AMBAG Board of Directors includes 
one elected official from each city in the region and two elected supervisors from each county. 
The AMBAG Board of Directors has the authority to make final decisions. Local governments 
can provide feedback on the proposed methodology during the public comment period, and 
have the opportunity to provide public comment at meetings throughout the RHNA process. In 
2022, local governments will have an opportunity to file appeals on the draft RHNA Plan and 
allocations. 

How does RHNA impact local jurisdictions’ general plans? What is a Housing Element? 

California’s Housing Element Law states that “designating and maintaining a supply of land and 
adequate sites suitable, feasible, and available for the development of housing sufficient to 
meet the locality’s housing need for all income levels is essential to achieving the state’s 
housing goals.” Once a city, town or county receives its RHNA allocation, it must then update 
the Housing Element of its general plan and zoning to demonstrate how it will accommodate all 
of the units assigned for each income category. General plans serve as a local government’s 
blueprint for how the city, town or county will grow and develop. There are seven elements 
that all jurisdictions are required to include in the General Plan: land use, transportation, 
conservation, noise, open space, safety, and housing. 



What agency is responsible for the certification of Housing Elements? 

AMBAG’s role in the RHNA process ends once it has allocated a share of the Regional Housing 
Needs Determination (RHND) to each local government in the Bay Area. The California 
Department of Housing and Community Development (HCD) reviews and approves Housing 
Elements and is responsible for all other aspects of enforcing Housing Element Law. 

Is there any funding and technical assistance available to assist local jurisdictions in creating 
their Housing Elements? 

In the 2019-20 Budget Act, Governor Gavin Newsom allocated $250 million for all regions, 
cities, and counties to do their part by prioritizing planning activities that accelerate housing 
production to meet identified needs of every community. With this allocation, HCD established 
the Local Early Action Planning Grant Program (LEAP) to provide funding directly to local 
jurisdictions for housing planning activities. In addition, a Regional Early Action Program (REAP) 
was also created to provide funding to regional COGs. AMBAG allocated nearly its entire REAP 
funding allocation to local jurisdictions to assist with housing planning activities, including the 
preparation of local housing elements. See the document HCD Housing Element Compliance 
Incentives and Consequences for more information. 

Will my jurisdiction be penalized if we do not plan for enough housing? 

State Housing Element Law requires that jurisdictions plan for all types of housing based on the 
allocations they receive from the RHNA process. The state requires this planning, in the form of 
having a compliant housing element, and submitting housing element annual progress reports, 
as a threshold or points-related requirement for certain funding programs (SB 1 Sustainable 
Community Planning Grants, SB 2 Planning Grants and Permanent Local Housing Allocation, 
etc.). Late submittal of a housing element can result in a jurisdiction being required to submit a 
four-year update to their housing element. 

HCD may refer jurisdictions to the Attorney General if they do not have a compliant housing 
element, fail to comply with their HCD-approved housing element, or violate housing element 
law, the housing accountability act, density bonus law, no net loss law, or land use 
discrimination law. The consequences of those cases brought by the Attorney General are up to 
the courts, but can include financial penalties. In addition, as the housing element is one of the 
required components of the general plan, a jurisdiction without a compliant housing element, 
may risk legal challenges to their general plan from interested parties outside of HCD. 

Local governments must also implement their commitments from the housing element, and the 
statute has several consequences for the lack of implementation. For example, failure to rezone 
in a timely manner may impact a local government’s land use authority and result in a carryover 
of RHNA to the next cycle. Failure to implement programs can also influence future housing 
element updates and requirements, such as program timing. HCD may investigate any action or 
lack of action in the housing element. 



Will my jurisdiction be penalized if we do not build enough housing? 

For jurisdictions that did not issue permits for enough housing to keep pace consistent with 
RHNA building goals, a developer can elect to use a ministerial process to get project approval 
for residential projects that meet certain conditions. This, in effect, makes it easier to build 
housing in places that are not on target to meet their building goals. See the document HCD 
Housing Element Compliance Incentives and Consequences for more information. 

GLOSSARY OF ACRONYMS 

AMBAG - Association of Bay Area Governments 
AMI – Area Median Income 
DOF - California Department of Finance 
HCD - California Department of Housing and Community Development 
RHNA - Regional Housing Need Allocation 
RHND - Regional Housing Need Determination 
MTP/SCS – Metropolitan Transportation Plan/Sustainable Communities Strategy 
TCAC - California Tax Credit Allocation Committee 


